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ABSTRACT 

This study aims to analyze the effect of liquidity and profitability on the stock 

prices of pharmaceutical companies listed on the Indonesia Stock Exchange 

(IDX) for the 2021–2024 period. Liquidity is measured using the Current Ratio 

(CR), while profitability is measured by Return on Assets (ROA), and stock 

prices are proxied by Price to Book Value (PBV). This study uses quantitative 
methods with secondary data in the form of the financial statements of eight 

pharmaceutical companies. The results show that liquidity has a negative and 

significant effect on stock prices, indicating that excessively high levels of 

liquidity may be perceived by investors as inefficient in asset management. 

Conversely, profitability has a positive and significant effect on stock prices, 

indicating that a company's ability to generate profits from its assets can increase 

investor confidence and drive stock prices upwards. 

Keywords:  : Current Ratio; Indonesia Stock Exchange; Liquidity;Profitability 

Return on Assets. 

  

1. INTRODUCTION 

Amid the rapid pace of current economic growth, many individuals choose investment as a 

means to generate future returns. The primary objective of investors in allocating funds to 

companies is to obtain profits through the purchase and sale of shares they own. If the stock 

price falls below the purchase price, investors will incur losses. 

Stocks are one of the most popular investment instruments among investors. Before deciding 

to invest, investors need to carefully consider the company’s performance. This is important 

because investors generally prefer to invest in companies with good management, which are 

expected to generate favorable returns. To evaluate a company’s financial performance, 

appropriate methods are required to measure the potential future stock price. The methods 

employed in this study are liquidity and profitability ratios. 

Liquidity ratios function to evaluate how effectively a company can meet its short-term 

financial obligations in a timely manner. Liquidity plays a crucial role in enabling companies 

to manage daily operational needs through the effective management of assets that can be 

readily converted into cash. If a company is able to fulfill its short-term obligations when they 

become due, it is considered liquid. Conversely, if a company fails to meet these obligations as 
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scheduled, it is regarded as illiquid (Hidayat, 2024:34). Liquidity reflects a company’s capacity 

to settle liabilities within a short period and how it manages its cash flow. In contrast, solvency 

ratios assess a company’s long-term ability to meet its outstanding debts. A company is 

categorized as having strong liquidity if it can meet its short-term obligations on time, 

indicating that it has sufficient funds to support operations and investments (Ramadhani & 

Rachma Zannati, 2018). 

Liquidity ratios can be assessed using various methods, one of which is the current ratio. This 

ratio is used to measure the extent to which a company is able to fully settle its due liabilities 

in a timely manner (Khanifah & Budiyanto, 2018). Notama et al. (2021) explain that the current 

ratio indicates the extent to which a company can meet its short-term financial responsibilities, 

including operational expenses. The following formula is used to calculate the current ratio: 

Current Ratio = Current Assets / Current Liabilities 

Profitability refers to a company’s capacity to generate profits from its business activities 

within a certain period. Profitability indicates the extent to which a company operates 

effectively and efficiently in maximizing the resources it possesses to achieve earnings. It is a 

crucial indicator in assessing a company’s financial performance and is frequently used as a 

reference by investors, creditors, and management to monitor the progress and sustainability 

of corporate operations (Siahaan, 2025:22). Profitability ratios can be used to compare various 

components in financial statements, particularly the balance sheet and the income statement. 

Such evaluations can be conducted over several periods of operational activity (Astuti, 

2021:117). 

Profitability ratios demonstrate the extent to which a company successfully manages its 

operations effectively and assess its potential to generate adequate profits from its activities 

over a given period (Febriana, 2021:121). There are several types of profitability ratios that can 

be used to evaluate a company’s ability to generate profits, one of which is Return on Assets 

(ROA). Investors tend to be more interested in investing in companies that demonstrate strong 

profitability, as this ultimately contributes to an increase in stock value. The following formula 

is used to calculate ROA : 

ROA = Net Income / Total Assets 
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Stock is a financial instrument that represents ownership by an individual or an entity in a 

portion of a company. By holding shares, an individual is recognized as part of the company. 

Therefore, when an investor purchases shares, they are acknowledged as an owner or 

shareholder of the company (Aryawati, 2022:61). 

According to Darmadji and Fakhrudin (2012:102), stock price refers to the price quoted in the 

market at a particular point in time. The value of a stock can change drastically, either 

increasing or decreasing, within a very short period. Such changes may occur within minutes 

or even seconds. This phenomenon is driven by the active interaction between buyers and 

sellers in stock trading activities. Stock price fluctuations are highly dependent on the level of 

demand and supply. When many investors are interested in buying shares, prices generally 

increase. Conversely, when many investors intend to sell, prices tend to decline. Changes in 

stock prices affect market value and create future opportunities for investors. Stock prices 

reflect the information available in the capital market, assuming that the market operates 

efficiently. 

Stock price movements in the capital market follow the level of demand and supply for the 

respective shares. Stock price fluctuations are significantly influenced by factors considered by 

buyers and sellers regarding both the internal and external conditions of the company (Khanifah 

& Budiyanto, 2018). Firm value represents investors’ perceptions of how effectively a company 

operates, which is commonly reflected in its stock price. One approach to measuring firm value 

is by using a ratio known as Price to Book Value (PBV) (Susilowati et al., 2019): 

PBV = Market Price per Share / Book Value per Share 

2. RESEARCH METHOD 

The method employed in this study is a quantitative approach. A quantitative approach is a 

research method based on positivist principles, which is used to examine a particular population 

or sample. The data in this study were collected using specific instruments and subsequently 

processed through mathematical or statistical techniques, with the objective of testing 

predetermined hypotheses (Sugiyono, 2021:16). Quantitative methods emphasize phenomena 

that possess measurable characteristics in human social life, which are referred to as variables 

(Sujarweni, 2019:15). The conceptual framework of this study aims to provide a clear 

overview, namely: 
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Picture 1. Conceptual Framework 

RESULTS AND DISCUSSION 

RESULT  

The following table presents a recap of the Current Ratio for pharmaceutical companies, 

consisting of eight firms: 

Table 1. Recapitulation of the Current Ratio for the 2021–2024 Period 

 

 

 

 

 

The following table presents a recap of Return on Assets (ROA) for pharmaceutical companies, 

consisting of eight firms: 

Table 2. Recapitulation of Return on Assets for the 2021–2024 Period 

 

 

 

 

 

 

 

 

Source : Data processed by the researcher 

Source : Data processed by the researcher 
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The following table presents stock price data for pharmaceutical companies, consisting of eight 

firms: 

Table 3. Recapitulation of Stock Prices (PBV) for the 2021–2024 Period 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Source : Data processed by the researcher 

Based on the data presented above, the conclusions of this study can be summarized as follows: 

Table 4. Descriptive Statistic 

 

 

 

Source : Data processed by the researcher 

Based on the available statistical data, the total number of observations analyzed in this study 

is 32. The Current Ratio (CR) ranges from a minimum value of 1.05 to a maximum of 329.19, 

with an average of 65.75. This indicates that the level of liquidity among the sampled 

companies varies considerably, as reflected by the relatively high standard deviation of 96.78. 

 



ACCOUNTABLE 
International Journal of Accounting, Finance and Tax Research 

E-ISSN: XXXX P-ISSN: XXXX 

Volume 1, Issue 2, November 2025 
https://e-journal.upm.ac.id/index.php/accountable 

 

107 
 

Return on Assets (ROA) is estimated to range from −94.89 to 31.00, with an average of only 

1.22. This suggests that, overall, the companies’ ability to generate profits from their assets 

remains relatively low and experiences substantial fluctuations, as indicated by a standard 

deviation of 24.54. 

Meanwhile, stock prices show values ranging from 34 to 7,475.83, with an average of 1,520.10 

and a standard deviation of 1,943.18. This reflects a wide variation in stock prices among 

companies during the research period. 

Table 5. Results of the Coefficient of Determination Calculation 

 

 

 

Source : Data processed by the researcher 

Based on the Model Summary, the correlation coefficient (R) is 0.682, indicating a relatively 

strong relationship between ROA and CR and the dependent variable. The R Square value of 

0.464 implies that 46.4% of the variation in the dependent variable can be explained jointly by 

ROA and CR, while the remaining 53.6% is influenced by other factors outside this model. 

The Adjusted R Square value of 0.428 indicates that after adjusting for the number of variables 

and the sample size, the model’s ability to explain the dependent variable remains fairly strong. 

Meanwhile, the Std. Error of the Estimate of 1,470.27 reflects the magnitude of the model’s 

prediction error, suggesting that although the model performs reasonably well, there are still 

differences between the predicted and actual values of the dependent variable. 

Table 6. Results of the Model Feasibility Test (F-Test) 

 

 

 

Source : Data processed by the researcher 

Based on the ANOVA table, it can be explained that the regression model used in this study is 

both appropriate and statistically significant. This is evidenced by the F-value of 12.575 with 

a significance level of 0.000, which is well below the threshold of 0.05. This indicates that all 

independent variables included in the model simultaneously have a significant effect on the 

dependent variable. 
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Therefore, it can be concluded that the regression model successfully explains the relationship 

between the independent and dependent variables, and the results of the analysis demonstrate 

that the observed effect is not merely due to chance but is supported by strong statistical 

evidence. 

Table 7. Multiple Linear Regression Results 

 

 

 

 

Source : Data processed by the researcher 

Based on the results of the regression coefficient analysis, the constant value is 2,038.207, 

indicating that if the Current Ratio (CR) and Return on Assets (ROA) are assumed to be 

constant or equal to zero, the stock price is estimated to be at this level. 

The Current Ratio variable shows a negative regression coefficient of −8.680 with a 

significance level of 0.003, indicating that the Current Ratio has a statistically significant 

negative effect on stock prices. In other words, an increase in the Current Ratio tends to be 

associated with a decrease in stock prices. 

Meanwhile, Return on Assets (ROA) has a regression coefficient of 43.004 with a significance 

level of 0.000, indicating that ROA has a significant positive effect on stock prices. This 

suggests that the higher a company’s ability to generate profits from its assets, the higher the 

stock price tends to be. Overall, these results indicate that profitability plays a crucial role in 

enhancing firm value, while excessively high liquidity may exert downward pressure on stock 

prices. 

DISCUSSION 

The Effect of Liquidity on Stock Prices 

Based on the overall results of the descriptive statistical analysis, model summary, ANOVA, 

and regression coefficient tests, it can be concluded that liquidity has a significant effect on 

stock prices. This is evidenced by the regression results indicating that the Current Ratio has a 

negative and statistically significant effect on stock prices, with a significance value of 0.003 
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(< 0.05). This finding implies that changes in a company’s liquidity level statistically influence 

stock price movements and are not merely due to random variation. 

However, the effect is negative, suggesting that excessively high liquidity may be perceived by 

investors as an indication of inefficient asset management. As a result, such conditions may 

reduce market interest and lead to a decline in stock prices. Therefore, it can be concluded that 

liquidity does affect stock prices, but the direction and magnitude of this effect depend heavily 

on how effectively a company manages its current assets. 

The results of this study are consistent with previous research by Kosim and Maya Safira 

(2020), Muthia et al. (2021), and Ramadhani and Rachma Zannati (2018), which found that 

liquidity, as measured by the Current Ratio, influences stock prices and can affect investors’ 

interest in allocating capital to a company. 

The Effect of Profitability on Stock Prices 

Based on the comprehensive results of the descriptive statistics, model summary, ANOVA, and 

regression coefficient tests, it can be concluded that profitability has a significant effect on 

stock prices. This is indicated by the Return on Assets (ROA) variable, which shows a positive 

regression coefficient of 43.004 with a significance value of 0.000 (< 0.05). These results 

suggest that a company’s ability to generate profits from its total assets has a statistically 

significant impact on stock price movements. In other words, the higher the company’s 

profitability, the greater the level of investor confidence in the firm’s performance, which 

increases demand for its shares and consequently drives up stock prices in the market. 

Furthermore, the results of the Model Summary and ANOVA indicate that ROA, together with 

the Current Ratio, is able to explain variations in stock prices reasonably well, and the 

regression model is statistically significant. This finding reveals that profitability is a crucial 

aspect considered by investors when making investment decisions, as profits reflect both 

current performance and future potential of the company. Thus, it can be concluded that 

profitability not only affects stock prices but also plays an important role in enhancing firm 

value and attracting investor interest. 

These findings are in line with studies conducted by Notama et al. (2021), Kosim and Maya 

Safira (2020), and Khanifah and Budiyanto (2018), which confirm that profitability, 

particularly Return on Assets, has a positive influence on stock prices. This implies that an 

increase in company profits will have a favorable impact on stock price appreciation. 
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3. CONCLUSION 

Based on the research findings, it can be concluded that liquidity, as measured by the Current 

Ratio, has a significant negative effect on stock prices. This indicates that changes in a 

company’s liquidity level genuinely influence stock price movements in the market. 

Excessively high liquidity may be perceived by investors as inefficient management of current 

assets, as available funds are not optimally utilized to generate profits. Such conditions can 

reduce investor interest and ultimately lead to a decline in stock prices. This conclusion is 

consistent with previous studies suggesting that liquidity affects corporate stock prices. 

Profitability, measured by Return on Assets (ROA), is also proven to have a positive and 

significant effect on stock prices. The higher a company’s ability to generate profits from its 

assets, the greater the level of investor confidence in the firm’s performance and future 

prospects, thereby increasing demand for shares and driving stock prices upward in the market. 

Overall, this study demonstrates that both liquidity and profitability play important roles in 

influencing stock prices. Therefore, companies should maintain a balance between their ability 

to meet short-term obligations and their efficiency in generating profits in order to enhance 

firm value and investor perception. 

 

REFERENCES 

Aryawati et al (2022). Manajemen Keuangan. Klaten: Tahta Media Group.  

Astuti et al (2021). Analisis Laporan Keuangan. Bandung: Media Sains Indonesia.  

Febriana et al (2021). Dasar-Dasar Analisis Laporan Keuangan. Bandung: Media Sains 

Indonesia. 

Hidayat (2024). Indikasi Kesulitan Keuangan (Financial Distress). Jawa Tengah: PT. Pena 

Persada Kerta Utama.  

Khanifah dan Budiyanto (2018). Pengaruh Likuiditas, Leverage, Profitabilitas Terhadap Harga 

Saham Pada Perusahaan Farmasi. Jurnal Ilmu dan Riset Manajemen, Vol. 7 (5), e-ISSN: 

2461-0593.  

Kosim dan Maya Safira (2020). Pengaruh Likuiditas, Leverage Dan Profitabilitas Terhadap 

Harga Saham Pada Perusahaan Sub Sektor Pertambangan Batu Bara Yang Terdaftar Di 



ACCOUNTABLE 
International Journal of Accounting, Finance and Tax Research 

E-ISSN: XXXX P-ISSN: XXXX 

Volume 1, Issue 2, November 2025 
https://e-journal.upm.ac.id/index.php/accountable 

 

111 
 

Bursa Efek Indonesia. MOTIVASI Jurnal Manajemen dan Bisnis, Vol 5 (2), e-ISSN: 2716-

4039.  

Muthia et al., (2021). Pengaruh Likuiditas dan Profitabiltas Terhadap Harga Saham Perusahaan 

Transportasi yang Terdaftar di Bursa Efek Indonesia (BEI). Center of Economic Student 

Journal, Vol. 4 (2) e-ISSN: 2621 – 8186.  

Notama et al, (2021). Pengaruh Profitabilitas, Solvabilitas dan Likuiditas terhadap Harga 

Saham. Borobudur Accounting Review, Vol. 1 (2), e-ISSN: 2798-5237.  

Ramadhani dan Rachma Zannati (2018). Pengaruh Profitabilitas, Likuiditas, Solvabilitas 

Terhadap Harga Saham. Jurnal Manajemen Strategi dan Aplikasi Bisnis, Vol. 1 (2), e-ISSN 

2655-237X.  

Siahaan, Matdio (2025). Determinan Nilai Perusahaan. Jawa Tengah: PT. Pena Persada Kerta 

Utama.  

Sjarif, D., dan Diah Febrianti (2023). Pengaruh NPV, ROA Dan EPS Terhadap Harga Saham 

Perusahan Manufaktur Yang Terdaftar Di BEI (Studi Kasus Pada Sub Sektor Barang 

Konsumsi). Jurnal Ekonomi, Manajemen, dan Akuntansi, Vol. 9 (4), Hal 1446-1454. E-

ISSN:2579-5635.  

Sugiyono (2021). Metode Penelitian Kuantitatif, Kualitatif dan RnD. Bandung: Alfabeta 

Sujarweni, Wiratna (2019). Metodologi Penelitian Bisnis dan Ekonomi Pendekatan Kuantitatif. 

Yogyakarta: Pustakabarupress.  

Susilowati et al (2019). Pengaruh Kinerja Keuangan, Struktur Modal dan Ukuran Perusahaan 

Terhadap Nilai Perusahaan Pada Perusahaan Farmasi yang Terdaftar pada BEI Tahun 

2013-2017. Jurnal Ilmiah Ilmu Akuntansi, Keuangan dan Pajak, Vol. 3(2), E-ISSN: 2598-

6074.  

 


